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GRADING OF LOCAL AUTHORITY 

Category B, Grade 3 

The category is used for the determination of the upper limits of the salaries, allowances and benefits of the different 
members of the municipal councils in terms of the Remuneration of Public Office Bearers Act, 1998 (Act 20 of 1998). 

AUDITORS 

Office of the Auditor-General 

BANKERS 

First National Bank 

MAP OF THE MUNICIPAL AREA 

Refer page 4 for the area of the Mamusa Local Municipality 

REGISTERED OFFICE 

28 Schweizer Street P.O. Box 5 

SCHWEIZER RENEKE SCHWEIZER RENEKE 

2780 2780 


APPROVAL OF FINANCIAL STATEMENTS 

The annual financial statements set out on page 08 to 41 were approved by the Municipal Manager on 02 February 
2009. 


B. MODISE D.M. THORNHILL 

MUNICIPAL MANAGER ACTING CHIEF FINANCIAL OFFICER 


Telephone: (053) 963 1331 
Fax: (053) 963 2474 
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EXECUTIVE STRUCTURE 
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AREA OF THE MAMUSA LOCAL MUNICIPALITY 





REVIEW OF THE MAYOR 


Although good progress has been made over the past years with the drive to put the management of Mamusa Local 
Municipality on a more businesslike basis, there is still room for improvement. As a countryside Municipality our income 
sources are still under tremedous pressure as a result of urbanisation of the working force of our community. We have 
a clear duty to do everything possible to spare to spare ratepayers and users of all our services steep rises in rates and 
tariffs, which is not always possible. 

At the same time. Government is increasingly seekingly to devolve additional responsibilities to Local Government, 
without providing additional financial resources to sustain these new responsibilities. 

The challenges facing the Local Municipality of Mamusa and the problems of funding its services are enormous. It is 
essential that we prioritise our limited resources to ensure that they are applied in the best economical way. Still it must 
be kept in mind that community income is very low and no extreme price hikes can be afforded. 

In conclusion, I would like to express my appreciation to my fellow Councillors, the, the Municipal Managers and his 
staff, for their support, co-operation and hard work during the past year. 


CLLR. M.K. Tshipelo 
MAYOR 
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FOREWORD BY THE MUNICIPAL MANAGER 


These financial statements are prepared in terms of Section 122 of the MFMA, and presents a report on the status of 
this municipality’s performance against its budget, the management of its revenue, expenditure, assets and liabilities, 
its operational activities, financial results and the municipal financial position as at 30 June 2007. 

The past financial year was marked by the end of the five (5) year term of the Council elected in December 2000, 
culminating in the 1 March 2006 municipal elections and election of new councilors with a fresh mandate of improving 
service delivery as well as ‘effectively and efficiently discharging the responsibility to accelerate the process of 
transformation’ for the next five years which will end in 2010 as reiterated by President Thabo Mbeki in his recent 
February 2006 State of the Nation Address. 

This municipality has enormous challenges in achieving the national and provincial policy directives, given its 
population size (48 365) dispersed over a vast rural hinterland. The economic base is very small and it has manifested 
in about 44.73% of the economical active people being unemployed. 

The Mamusa Local Municipality is at the forefront of meeting it's challenges, eradicating poverty, meeting the basic 
services needs of the communities and providing accessible and accountable governance. This municipality has made 
strides in implementing the MFMA prescripts by putting in place the Service Delivery Budget and Implementation Plan 
(SDBIP) as an operational and management tool to discharge our responsibility in implementing a plan of services 
delivery and the execution of the annual budget. The SDBIP outlined the projections for each month, revenue to be 
collected by source, operational and capital expenditure by vote, service delivery targets and performance indicators of 
each quarter. 

The financial statements reflect the achievements in implementing our objectives, key performance indicators and the 
targets as espoused in the Integrated Development Plan (IDP). The statements represent the level of revenue 
collected in the past year as well as the operational and capital expenditure spent. 

The confidence of our communities in the leadership provided by this municipality has been shown in the way they have 
turned up in their numbers at the Imbizos to voice their approval, acknowledgement and to some extent dissatisfaction 
in accessing services provided by the municipality. However, our communities have been reassured that service 
delivery will be accelerated to meet the 2014 targets as set by the presidency. 

I take this opportunity to reiterate, with confidence, that these financial statements are a reflection of better and 
improved services to come. The municipality has taken proactive measures to speed up service delivery by refining the 
SDBIP’s key performance indicators and targets and aligning those with the performance agreements of the Section 57 
managers. A consistent approach has been developed to set realistic targets of regular review (appraisal) and 
reporting. These measures will go all the way to ensure that we move in the right direction to meet the national and 
provincial challenges. 
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FOREWORD BY THE MUNICIPAL MANAGER (Cont) 


I would like to extend my appreciation to the Mayor, councillors, management, staff and the community for their 
assistance and participation in getting the job done in the 2006/07 financial year. Furthermore, I would like to urge all 
role-players to greater participation in the Local Government process to ensure the future success of our mandate. 


MR. B. MODISE 
MUNICIPAL MANAGER 
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REPORT OF THE CHIEF FINANCIAL OFFICER 


1 INTRODUCTION 

Every effort was made this year to improve on the format, readability and presentation of the Annual Financial 
Statements for the year ending 30 June 2007. The reader of these financial statements will however notice that 
these financial statements have still been prepared as to conform to the standards laid down by the Institute of 
Municipal Treasurers and Accountants in its Code of Accounting Practice (1997) and Report on Published 
Annual Financial Statements (Second edition - January 1997). 


The following major challenges were faced during the 2006/07 financial year: 

a) The continued implementation of the Municipal Finance Management Act (MFMA) posed the 
greatest challenge as it has totally transformed financial management in Local Government. 

b) Although the control over capital projects is good, further enhancements to the system is required. 
Currently the engineering and finance departments are using two separate systems to control 
projects. The municipality should implement a consolidated project management system, which 
will improve control. Proper cash flow projections are lacking, which does not assist with budget, 
cash and investment planning. 

The following major successes were achieved during the 2006/07 financial year: 

a) The MTREF Operating and Capital Budget for the 2007/08 financial year was adopted by Council 
in a special council meeting on 29 May 2006. 

b) The Municipality's SCM Policy was approved during the year and implemented on 1 January 2006. 
Although some teething problems were experienced initially, the implementation of the policy is 
progressing very successfully. 

The Finance Department and it's staff members are highly committed and motivated to serve the Municipality, 
local municipalities and the community to the fullest. All efforts are made to ensure that the efficiency and 
effectiveness of the Finance Department will improve even further in future. 
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REPORT OF THE CHIEF FINANCIAL OFFICER (Cont) 

2 REVIEW OF OPERATING RESULTS 

The operating - and capital budget for the 2006/07 financial year was approved on 11 May 2006 by Council. All 
over expenditures on individual general ledger accounts are funded from savings made from other general ledger 
accounts and was approved by Council accordingly. No over-expenditure on approved budget votes occured 
during the year, hence no adjustments budget was approved. These financial statements therefore reflect the 
original budget approved on 11 May 2006. 

2.1 General 

Details of the operating results per department and classification of income and expenditure are included in 
Appendices D and E. The applicable statistics are shown in Appendix F. A graphical presentation of the 
operating results is shown in the graph below: 


OPERATING RESULTS FOR THE 2006/2007 FINANCIAL YEAR 



□ Budget 
■ Actual 


The overall operating results for the year ended 30 June 2007 are as follows: 



Actual 

Actual 

Variance 

Budget 

Variance 


2006 

2007 

2006/2007 

2007 

Actual/Budget 


R 

R 

R 

R 

R 

INCOME 






Operating surplus 

10 605 257 

12 617 209 

19.0% 

0 

0.0% 

Operating income for the year 

38 728 454 

51 840 608 

33.9% 

40 809 770 

27.0% 

Closing deficit 

0 

0 

0.0% 

0 

0.0% 


49 333 711 

64 457 817 

30.7% 

40 809 770 

57.9% 

EXPENDITURE 






Operating expenditure for the year 

35 067 395 

79 202 198 

125.9% 

40 809 770 

94.1% 

Sundry transfers 

1 649 107 

-1 739 359 

-205.5% 

0 

0.0% 

Closing surplus 

12 617 209 

-13 005 022 

-203.1% 

0 

0.0% 


49 333 711 

64 457 817 

30.7% 

40 809 770 

57.9% 
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REPORT OF THE CHIEF FINANCIAL OFFICER (Cont) 


2.2 Rates and General Services 

The operating results for the Rates and General Services for the year ended 30 June 2007 are as follows: 


Actual Actual Variance Budget Variance 

2006 2007 2006/2007 2007 Actual/Budget 

R R R R R 


INCOME 

Operating income for the year 

EXPENDITURE 

Operating expenditure for the year 


Surplus/Deficit 


27 262 439 

38 884 222 

42.6% 

27 727 920 

40.2% 

27 262 439 

38 884 222 

42.6% 

27 727 920 

40.2% 






26 051 376 

65 858 140 

152.8% 

31 745 815 

107.5% 

26 051 376 

65 858 140 

152.8% 

31 745 815 

107.5% 


1 211 063 

-26 973 918 

-2327.3% 

-4 017 895 

571.3% 


2.3 Electricity 

The operating results for the Electricity for the year ended 30 June 2007 are as follows: 


Actual Actual Variance Budget Variance 

2006 2007 2006/2007 2007 Actual/Budget 

R R R R R 


INCOME 


Operating income for the year 

8 499 610 9 285 043 

9.2% 9 981 800 

-7.0% 


8 499 610 9 285 043 

9.2% 9 981 800 

-7.0% 

EXPENDITURE 

Operating expenditure for the year 

6 738 734 10 190 251 

51.2% 6 540 509 

55.8% 


6 738 734 10 190 251 

51.2% 6 540 509 

55.8% 



Surplus/Deficit 

1 760 876 -905 208 

-151.4% 3 441 291 

-126.3% 


2.4 Water 

The operating results for the Water for the year ended 30 June 2007 are as follows: 


Actual Actual Variance Budget Variance 

2006 2007 2006/2007 2007 Actual/Budget 

R R R R R 


INCOME 

Operating income for the year 

EXPENDITURE 

Operating expenditure for the year 


Surplus/Deficit 


2 966 405 

3 671 343 

23.8% 

3 100 050 

18.4% 

2 966 405 

3 671 343 

23.8% 

3 100 050 

18.4% 

2 277 285 

3 153 807 

38.5% 

2 501 021 

26.1% 

2 277 285 

3 153 807 

38.5% 

2 501 021 

26.1% 


689 120 

517 536 

-24.9% 

599 029 

-13.6% 
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REPORT OF THE CHIEF FINANCIAL OFFICER (Cont) 

2.5 Total Operating Results 

The operating results for the year ended 30 June 2007 are as follows: 


Actual 

Actual 

Variance 

Budget 

Variance 

2006 

2007 

2006/2007 

2007 

Actual/Budget 

R 

R 

R 

R 

R 

INCOME 


Operating income for the year 38 728 454 51 840 608 33.9% 40 809 770 27.0% 

38 728 454 51 840 608 33.9% 40 809 770 27.0% 


EXPENDITURE 

Operating expenditure for the year 35 067 395 79 202 198 125.9% 38 286 324 106.9% 

35 067 395 79 202 198 125.9% 38 286 324 106.9% 


Surplus/Deficit 3 661 059 -27 361 590 -847.4% 2 523 446 -1184.3% 


2.6 Operating Expenditure for the year 



Actual 

Budget 



EXPENDITURE 

0 

0 

Variance 



R 

R 

R 

% 

Salaries, wages and allowances 

17 886 814 

17 509 763 

-377 051 

-2.2% 

Purchase of water 

324 657 

1 496 276 

1 171 619 

78.3% 

Purchase of electricity 

General expenses 

5 225 954 

5 085 255 

-140 699 

-2.8% 

- Other general expenses 

10 308 505 

14 481 737 

4 173 232 

28.8% 

Repairs and maintenance 

1 305 954 

1 135 220 

-170 734 

-15.0% 

Capital charges 

59 889 

55 863 

-4 026 

-7.2% 

Contributions to fixed assets 

0 

0 

0 

0.0% 

Contributions 

44 090 424 

1 045 656 

-43 044 768 

4116.5% 


79 202 197 

40 809 770 

-38 392 427 

-94.1% 


- 11 - 



REPORT OF THE CHIEF FINANCIAL OFFICER (Cont) 


2.6 Operating Expenditure for the year 



OPERATING EXPENDITURE FOR THE YEAR 
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REPORT OF THE CHIEF FINANCIAL OFFICER (Cont) 


3 CAPITAL EXPENDITURE AND FINANCING 

The expenditure on fixed assets during the year amounted to R 199,000. 


Actual Actual Variance Budget Variance 

2006 2007 2006/2007 2007 Actual/Budget 

R R R R R 


Land 

0 

0 

0 

0 

0 

Buildings 

847 823 

199 000 

-648 823 

0 

-199 000 

Infrastructure 

0 

0 

0 

0 

0 

Other fixed assets 

0 

0 

0 

182 000 

182 000 


847 823 

199 000 

-648 823 

182 000 

-17 000 


Resources used to finance fixed assets were as follows: 



Actual 


Actual 


Variance 

Budget 


Variance 


2006 


2007 


2006/2007 

2007 


Actual/Budget 


R 


R 


R 

R 


R 

Capital development fund 


0 


0 


0 

0 

0 

Contributions from: 


0 


0 


0 

0 

0 

- Operating account 


0 


0 


0 182 000 

182 000 

- Grants and subsidies 


0 


0 


0 


0 

- Public contributions 


0 


0 


0 

0 

0 


0 

0 

0 182 000 

182 000 


There is no evidence of a stock-take of all assets in the Municipality. 


The Municipality will embark on a process of revaluating all assets per the new fixed asset register during the 
2008/09 financial year. This process will ensure GRAP compliance of the assets per the financial statements of 
the 2008/09 financial year, which will be compiled in line with the GRAP statements. Assets per the fixed asset 
register at year-end are therefore reflected at historical cost and not market value. 
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REPORT OF THE CHIEF FINANCIAL OFFICER (Cont) 


A complete analysis of capital expenditure (budgeted and actual) per department, classification or service is 
included in Appendix C. More details regarding external loans and internal advances used to finance assets 
are shown in Appendix B. 


4 EXTERNAL LOANS, INVESTMENTS AND CASH 

External loans to the value of R410,773 were outstanding on fixed assets on 30 June 2007 and are made up as 
follows: 



Actual 

2006 

R 

Actual 

2007 

R 

Variance 

2006/2007 

R 

DBSA Loan 

170 516 

410 773 

240 257 


170 516 

410 773 

240 257 


Investments amounted to R12,732,244 on 30 June 2007 (Previous Year Rl, 823, 298), and the cash and bank 
overdraft balance amounted to R5, 192,665 (Previous Year R12,086,045). 

More information regarding loans and investments are disclosed in the Notes (4 and 6) and Appendix B to the 
financial statements. 


5 POST BALANCE SHEET EVENTS 

No material litigation is outstanding against the Municipality and no other post balance events have occurred 
after year-end and up to the date of the completion of these financial statements. 

6 OPERATING BUDGET PERFORMANCE PER VOTE 

The municipality's actual expenditure per budget vote compares as follows to the approved operating budget for 
the financial year: 



Budget 

R 

Actual 

R 

Surplus / 

Deficit 

R 

Council 

10 552 445 

5 204 253 

5 348 192 

Corporate Service 

1 686 978 

1 432 346 

254 632 

Budget and Treasury office 

3 215 851 

23 511 392 

-20 295 541 

Infrasructure Development 

17 731 028 

43 625 207 

-25 894 179 

Community and Social Services 

7 623 486 

5 429 000 

2 194 486 
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REPORT OF THE CHIEF FINANCIAL OFFICER (Cont) 


7 ACCUMULATED FUNDS, RESERVES AND PROVISIONS 

Detail information regarding funds, reserves and provisions are disclosed in the Notes (1, 2, 3 and 7) and 
Appendix A of the financial statements. 



Actual 

Actual 

Variance 



2006 

2007 

2006/2007 


R 

R 

R 

% 

Accumulated Funds, Reserves and Provisions 

statutory funds 

5 246 969 

5 747 584 

500 615 

9.5% 

Reserves 

44 799 

-0 

-44 799 

-100.0% 

Trust funds 

0 

0 

0 

0.0% 

Provisions 

847 823 

0 

-847 823 

-100.0% 

Accumulated surplus 

12 617 209 

-13 005 022 

-25 622 231 

-203.1% 


18 756 800 

-7 257 438 

-26 014 238 

-138.7% 

Cash and Investments 





Cash 

12 089 745 

-2 223 069 

-14 312 814 

-118.4% 

Investments 

1 796 176 

12 732 244 

10 936 068 

608.9% 


13 885 921 

10 509 175 

-3 376 746 

-24.3% 




Net available cash 

-4 870 879 

17 766 613 

22 637 492 

-464.8% 


The accumulated funds, reserves and provisions was written off during the financial year. 


NETT AVAILABLE CASH 








2006 






2007 


(10 000) 


(5 000) 


5 000 


10 000 


15 000 


20 000 


□ Accumulated Funds, Reserves and Provisions BCash and Investments 
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REPORT OF THE CHIEF FINANCIAL OFFICER (Cont) 


8 EXPRESSION OF APPRECIATION 

I am grateful to the Mayor, Councillors, the Municipal Manager, Heads of the various departments and all officials 
for the support they have given to the Finance Department during the 2006/07 financial year. 

A special word of appreciation to the staff of the Finance Department for all the hard work, sacrifices and 
concentrated efforts during the financial year, which accumulated into these annual financial statements. 


D.M. THORNHILL 

ACTING CHIEF FINANCIAL OFFICER 
02 February 2009 
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ACCOUNTING POLICIES 


1 BASIS OF PRESENTATION 

1.1 These financial statements have been prepared as to conform to the standards laid down by the Institute of 
Municipal Treasurers and Accountants in its Code of Accounting Practice (1997) and Report on Published Annual 
Financial Statements (Second edition - January 1997). The office of the Auditor-General approves these 
standards. 

1.2 The financial statements are prepared on the historical cost basis, adjusted for fixed assets as more fully detailed 
in Accounting Policy Note 6. The accounting policies are consistent with those applied in the previous year, 
except if otherwise indicated. 

1.3 The financial statements are prepared on the accrual basis as stated: 

- Income and expenditure are brought into account in the year to which it relates. 

- Income is accrued when collectable and measurable. Certain direct income is accrued when received. 

- Expenditure is accrued in the year it is incurred. 

2 CONSOLIDATION 

The financial statements include the Rate and General services. Trading services. Agency Services and the 
different funds, reserves and provisions. All inter departmental charges are set-off against each other, with the 
exceptionof assessment rates, refuse removal, electricity and water, which are treated as income and 
expenditure in the respective departments. 

3 FUNDS 

3.1 Land Trust Fund 

All statutory funds were written off during the financial year by the council. 

3.2 Housing Development Fund 

All statutory funds were written off during the financial year by the council. 

4 RESERVES 

All reserves were written off during the financial year by the council. 

5 TRUST FUNDS 

All trust funds were written off during the financial year by the council. 

6 FIXED ASSETS 

6.1 Fixed Assets are stated: 

- at historical cost, or 

- at valuation, (based on the market price at date of acquisition), where assets have been acquired by grant or 
donation, 

while they are in existence and fit for use, except in the case of bulk assets which are written-off at the end of 
their estimated life as determined by the Chief Financial Officer. 
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ACCOUNTING POLICIES (Cont) 


6.2 Depreciation: 

The balance shown against the heading "Loans Redeemed and Other Capital Receipts" in the notes to the 
balance sheet is tantamount to a provision for depreciation, however, certain structural differences do exist. By 
way of this "Provision" assets are written down over their estimated useful life. Apart from advances from the 
various council funds, assets may also be acquired through: 

- Appropriations from Income, where the full cost of the asset forms an immediate and direct charge against the 
operating Income, and therefore it is unnecessary to make any further provision for depreciation. 

- Grant or donation, where the amount representing the value of such grant or donation is immediately credited to 
the "Loans Redeemed and Other Capital Receipts" account. 

6.3 All nett proceeds from the sale of fixed assets are credited to the Capital Development Fund. 

6.4 Fixed assets are financed from different sources, including external loans, operating income, endowments and 
internal advances. These loans and advances are repaid within the estimated lives of the assets acquired from 
such loans or advances. Interest is charged to the service concerned at the ruling interest rate applicable at the 
time that the advance is made. 


7 INVESTMENTS 

Investments are shown at the lower of cost or market value if a permanent decline in value occurred and are 
invested per consolidated circular no. 14, as amended, issued by the Provincial Administration, Community 
Development Branch. 


8 INVENTORY 

Inventory is valued at the first out basis and net realizable value. 


9 INCOME RECOGNITION 

9.1 Electricity and Water billings. 

Metres are read monthly and provisionally billed. 

9.2 Assessment Rates 

The Municipality applies differential site rating system. In terms of this system assessment rates are levied on the 
land value of the property. 

10 RETIREMENT BENEFITS 

The Mamusa Local Municipality's officials and councillors contribute to the under mentioned pension funds, which 
provide retirement benefits to such officials and councillors: 

- Transvaal Pension Fund 

- Transvaal Municipal Gratuity Fund 

- Transvaal Municipal Retirement Fund 

- Municipal Councillors Pension Fund 

The retirement benefit plans are subject to the Pension Fund Act, 1956, with pensions being calculated on the 
final pensionable remuneration paid. Current contributions are charged against operating income on the basis of 
current personnel / remuneration costs. 
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ACCOUNTING POLICIES (Cont) 


11 LEASED ASSETS 

Fixed assets held under finance leases are capitalized. Such assets are effectively amortized over the term of 
the lease agreement. 

Lease finance charges are allocated to accounting periods over the duration of the leases, by the effective 
interest rate method, which reflects the extent and cost of lease finance utilized in each accounting period. 

All other leases are treated as operating leases and the relevant rentals are charged to the operating account in a 
systematic manner related to the period of use of the assets concerned. 


12 SURPLUSES AND DEFICITS 

Any surpluses or deficits arising from the operation of Electricity, Transport and Water services are tarnsferred to 
Rate and General services 

13 PROVISIONS 


Provisions are created for liabilities or contingencies which are known at the date of the balance sheet but for 
which the amounts involved cannot be determined with substantial accuracy 
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BALANCE SHEET AT 30 JUNE 2007 



Note 

2007 

R 

2006 

R 

CAPITAL EMPLOYED 




FUNDS AND RESERVES 


5 747 584 

6 198 817 

Statutory Funds 

1 

5 747 584 

6 154 018 

Reserves 

2 

-0 

44 799 

ACCUMULATED SURPLUS 

18 

-13 005 022 

12 617 209 



-7 257 438 

18 816 026 

TRUST FUNDS 

3 

0 

53 550 

LONG-TERM LIABILITIES 

4 

337 690 

137 067 

DEPOSITS 

5 

485 501 

477 083 



-6 434 247 

19 483 726 

EMPLOYMENT OF CAPITAL 




FIXED ASSETS 

6 

410 773 

244 420 

INVESTMENTS 

7 

14 911 

27 122 

LONG-TERM DEBTORS 

8 

0 

0 



425 684 

271 542 

NET CURRENT ASSETS 


-6 859 931 

19 212 184 


CURRENT ASSETS 

Inventory 

Debtors 

Cash 

Short-term investments 
Petty Cash 

Short-term portion of long-term debtors 

CURRENT LIABILITIES 

Provisions 

Creditors 

Short-term portion of long-term liabilities 
Bank overdraft 


9 

10 

7 

8 

12 

13 

4 


- 20 - 


22 822 166 


201 351 
9 881 871 
0 

12 732 244 
6 700 
0 


29 682 097 


1 693 810 
25 692 136 

73 083 

2 223 069 


-6 434 247 


48 638 720 


149 108 
34 603 691 
12 089 745 
1 796 176 


29 426 536 


1 601 227 
27 791 860 
33 449 
0 


19 483 726 



INCOME STATEMENT FOR THE YEAR ENDED 30 JUNE 2007 




2007 



2006 



Actual Income 

Actual 

Surplus / 

Adjustments 

Actual Income 

Actual 

Surplus / 

Service 


Expenditure 

(Deficit) 

Budget Surplus 


Expenditure 

(Deficit) 





/ (Deficit) 





R 

R 

R 

R 

R 

R 

R 

RATES AND GENERAL SERVICES 

38 884 222 

65 858 140 

-26 973 918 

0 

27 262 439 

26 051 376 

1 211 063 

Community services 

28 611 453 

33 326 141 

-4 714 688 

0 

19 184 303 

16 520 343 

2 663 960 

Subsidised services 

2 292 410 

6 622 536 

-4 330 126 

0 

553 802 

3 532 119 

-2 978 317 

Economic services 

7 980 359 

25 909 463 

-17 929 104 

0 

7 524 334 

5 998 914 

1 525 420 

TRADING SERVICES 

12 956 386 

13 344 058 

-387 672 

0 

11 466 015 

9 016 019 

2 449 996 

AGENCY SERVICES 

0 

0 

0 

0 

0 

0 

0 

TOTAL 

51 840 608 

79 202 198 

-27 361 590 

0 

38 728 454 

35 067 395 

3 661 059 

Appropriations for the year (Refer to Note 18) 


1 739 359 




-1 649 107 

Net surplus / (deficit) for the year 



-25 622 231 




2 011 952 

Accumulated surplus / (deficit) at the beginning of the year 

12 617 209 




10 605 257 

ACCUMULATED SURPLUS / (DEFICIT) AT THE END OF THE YEAR 

-13 005 022 




12 617 209 
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CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2007 


Note 


2007 

R 


2006 

R 


CASH RETAINED FROM OPERATING ACTIVITIES 

Cash generated by operations 
Investment income 

(Increase) / decrease in working capital 


Less: External interest paid 

Cash available from operations 

Cash contributions from the Public and Government 

Net proceeds on disposal of fixed assets 

CASH UTILISED IN INVESTING ACTIVITIES 

Investments in fixed assets 

NET CASH FLOW 


-3 423 516 

2 240 557 

-1 834 284 

0 

-20 466 498 

10 916 422 

26 095 

-9 320 624 

-22 300 781 

-25 929 

1 621 893 

-70 392 

-22 326 710 

18 903 194 

0 

1 551 501 

689 056 

0 

-199 000 

-847 823 

-3 622 516 

1 392 734 


CASH EFFECTS OF FINANCING ACTIVITIES 

Increase / (decrease) in Short-term loans 
Increase / (decrease) in Long-term loans 
(Increase) / decrease in cash investments 
(Increase) / decrease in cash 


21 

0 

-49 000 

22 

240 257 

0 

23 

-10 923 857 

10 288 932 

24 

14 306 114 

-11 632 666 


3 622 514 

-1 392 734 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007 


Description 


2007 

R 


2006 

R 


1.1 


1.2 


STATUTORY FUNDS 

Land Trust Fund 
Housing Development Fund 

(Refer to Appendix A for more details) 


STATUTORY FUNDS 

Community Facilities Fund 
Development Fund 
Options Fees 

Rezoning of Erven Reserve 

(Refer to Appendix A for more details) 


RESERVES 

Tariff Stabilisation Reserve 
Grant-inaid Cemetery Fund 

(Refer to Appendix A for more details) 


TRUST FUNDS 

Recreation Grounds 
Grant-inaid Cemetery Fund 

(Refer to Appendix A for more details) 

LONG-TERM LIABILITIES 

DBSA Loan 

Less: Current portion transferred to Current liabilities 
DBSA Loan 

(Refer to Appendix B for more detail on long-term liabilities) 
DBSA LOANS 

Fixed interest rate at 12.04% pa and will be redeemed in 2011. None 
of the loans are secured by any assets of Mamusa Local 
Municipality. All loans was consolidated and rescheduled repayment 
period. 


CONSUMER DEPOSITS 

Electricity and Water 


SERVICES 
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4 641 371 

1 106 213 

4 141 370 

1 105 599 

5 747 584 

5 246 969 



-0 

0 

0 

-0 


0 

0 


485 501 


485 501 


27 110 
843 844 
4 833 
31 262 


-0 

907 049 


5 747 584 

6 154 018 


6 o 

44 799 

0 

-0 

44 799 


43 724 
9 826 


53 550 


410 773 

170 516 

410 773 

170 516 

-73 083 

-33 449 

73 083 

33 449 



337 690 

137 067 


477 083 


477 083 



NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007 (Cont) 


Description 


2007 2006 

R R 


6 


7 


FIXED ASSETS 

Fixed assets at the beginning of the year 
Capital expenditure during the year 

Less: Assets written-off, transferred or disposed of during the year 

Total fixed assets 

Less: Loans redeemed and other capital receipts 


Nett Fixed Assets 

INVESTMENTS 

Long-term deposits 
Short-term deposits 

Management's valuation of unlisted investments 


Average rate of return on investments 


32 884 031 

0 

199 000 

32 248 271 

847 823 
-252 411 

33 083 031 

-32 631 911 

32 843 683 

-32 599 263 

451 120 

244 420 



14 911 

12 732 244 

27 122 

1 796 176 

12 747 155 

1 823 298 

4.91% 

4.50% 


The Local Government Transition Act, 1993 (Act 209 of 1993) as 
amended requires local authorities to invest funds, which are not 
immediately required, with prescribed institutions and the period 
should be such that it will not be necessary to borrow funds against 
the investment at a penalty interest rate to meet commitments. No 
investments have been written-off during the year. No investments 
have been pledged as security for any funding facilities of the 
Municipality. 

8 LONG-TERM DEBTORS 

Long-term debtors 0 0 


9 INVENTORY 

Inventory represents consumable stores 


201 351 149 108 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007 (Cont) 


Description 

2007 

R 

2006 

R 

DEBTORS 

Consumer debtors 

69 239 694 

49 929 130 

Sundry debtors 

218 909 

895 795 

Plus: Other current debtors 

0 

0 


69 458 603 

50 824 925 

Less: Provision for bad debts (Refer Note 10(a)) 

-59 576 731 

-16 221 234 


9 881 871 

34 603 691 




PROVISION FOR BAD DEBTS 



Balance on 1 July 

16 221 234 

16 221 234 

Plus: Contributions during the year 

44 090 424 

0 

Less: Expenditure during the year 

-734 927 

0 

Balance on 30 June 

59 576 731 

16 221 234 

DEFFERED CHARGES 

0 

0 


0 

0 


10 


11 


12 


13 


PROVISIONS 

Leave Provisions 
Caravan Park 
Loss of Rental Reserve 
Maintenance Reserve 


CREDITORS 

Trade creditors 
VAT Liabilities 

Amounts received in advance 
Deposits - Other 


1 693 810 

0 

0 

0 

1 462 465 

829 
76 724 

61 209 

1 693 810 

1 601 227 

6 063 450 

10 136 922 

3 194 331 

0 

16 198 870 

17 435 145 

235 485 

219 793 

25 692 136 

27 791 860 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007 (Cont) 


Description 


Valuation as at Actual Income Actual Income 
01 July 2005 2006/07 2005/07 


14 ASSESSMENT RATES 


Residential and Commercial 

Business 

State 

Municipal 


20 567 200 
9 018 400 
3 837 700 
N/A 


33 423 300 


2 367 168 
1 037 967 
621 954 
0 


4 027 089 


2 243 119 
983 573 
574 543 
N/A 


3 801 235 


The above summary is not available on the Financial System 

General valuations on land and improvements are performed every three years. The last general valuation came into 
effect on 1 July 2005. The basic rate was 5.8 cent per rand on land value only. 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007 (Cont) 


Description 


2007 2006 

R R 


15.1 


15.2 


16 


17 


COUNCILLORS' REMUNERATION 

Mayor's allowance 
Councillors' allowance 
Councillors' pension contributions 
Councillors' medical aid contributions 


MANAGER'S REMUNERATION 

Municipal Manager Remuneration (Acting) 
Senior Managers Remuneration 


AUDITOR'S REMUNERATION 

Audit fees 

- Current year 

- Under provision prior year 


FINANCE TRANSACTIONS 

Total external interest earned and paid: 

- Interest earned 

- Interest paid 

Capital charges debited to operating account: 
Interest 

- External 

- Internal 
Redemption 

- External 

- Internal 

Deferred charges written-off 


107 365 

109 170 

478 083 

377 025 

33 225 

14 737 

48 752 

45 939 

667 424 

546 871 

52 482 

451 000 

1 287 436 

1 050 544 

1 339 918 

1 501 544 



1 663 201 

461 331 

427 956 

0 

2 091 157 

461 331 



1 662 

26 095 

25 929 

70 392 

25 929 

70 392 

0 

8 523 

33 960 

49 000 

73 905 

16 072 

0 

0 

133 794 

143 987 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007 (Cont) 


Description 


2007 2006 

R R 


18 APPROPRIATIONS 

18.1 Appropriation Account 

Accumulated surplus / (deficit) at the beginning of the year 
Gross operating surplus for the year 
Appropriations for the year: 

- Contributions to capital development fund 

- Contribution to capital expenditure 

- Prior year adjustments 

- Transfer from capital reserves 

Accumulated surplus / (deficit) at the end of the year 


18.2 Operating account 

Capital expenditure 
Contributions to: 

- Provisions and reserves 

- Statutory funds 


Prior Year Adjustments 

- SARS 

- District Municipality 

- DBSA Loan 

- Correction on creditor Prodiba 

- Contribution to funds 

- Contribution to reserves 

- Ambulance claims written off 

- Sundries 

- Receipts 


12 617 209 

-27 361 590 

1 739 359 

10 605 257 

3 661 059 
-1 649 107 

0 

0 

1 739 359 

0 

0 

0 

-1 649 107 

0 



-13 005 022 

12 617 209 

0 

-1 060 159 

158 767 

-1 017 553 

-1 060 159 

-1 017 553 

0 



-1 060 159 

-858 786 


-1 664 765 

282 020 

0 

-177 676 

-244 038 

0 

435 189 

150 248 

-1 005 612 

1 344 057 

-108 332 

0 

386 956 

0 

461 243 

50 458 


0 

-1 739 358 

1 649 107 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007 (Cont) 


^ 2007 2006 

Description 

19 CASH GENERATED BY OPERATIONS 

Surplus / (deficit) for the year 

Adjustments in respect of previous year's operating transactions 
Appropriations charged against income 

- Operating Account 

- Fixed assets (Capital expenditure) 

- Provisions and reserves 

- Other governmental conditional grants 

-27 361 590 

1 739 359 

35 818 607 

3 661 059 
-1 649 107 

6 710 688 

-8 470 817 

199 000 
44 090 424 

0 

0 

0 

6 551 921 

158 767 


Capital charges: 

Interest paid: 

- to internal funds 25 929 8 523 

- to external funds 0 70 392 

Redemption: 

- of internal advances 73 905 16 071 

- of external loans 33 960 49 000 

Deferred charges written-off 0 0 

Investment income (operating account) 0 -26 095 

Non-operating income: 

- Nett income from reserves -18 903 194 26 463 193 

- Nett income from trust funds 5 747 584 0 

Non-operating expenditure: 

- Expenditure charged against provisions and reserves 991 156 -24 036 745 

- Expenditure charged against trust funds 0 -350 557 


-1 834 284 10 916 422 


20 (INCREASE) / DECREASE IN WORKING CAPITAL 

(Increase) / decrease in inventory 
(Increase) / decrease in debtors 
(Increase) / decrease in long-term debtors 
Increase / (decrease) in creditors 
Increase / (decrease) in deposits 


-52 243 
-43 044 768 
24 721 820 
-2 091 306 
0 


-20 466 498 


58 692 
0 

-11 304 762 
1 925 446 
0 

-9 320 624 


21 INCREASE / (DECREASE) IN SHORT-TERM LOANS 

Loans raised 
Loans repaid 

0 -16 071 


0 0 
0 -16 071 
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30 JUNE 2007 



Description 

2007 

R 

2006 

R 

22 

INCREASE / (DECREASE) IN LONG-TERM LOANS (EXTERNAL) 

Loan realised 

Loan made 

274 218 

-33 961 

0 

49 000 



240 257 

49 000 

23 

(INCREASE) / DECREASE IN EXTERNAL CASH INVESTMENTS 

Investment realised 

Investment made 

1 823 298 
-12 747 155 

12 112 230 

-1 823 298 



-10 923 857 

10 288 932 

24 

(INCREASE) / DECREASE IN CASH ON HAND 

Cash balance at the beginning of the year 

Less: Cash balance at the end of the year 

12 089 745 

2 216 369 

457 079 

-12 089 745 



14 306 114 

-11 632 666 


25 RETIREMENT BENEFITS 

Councillors and employees contribute to the different Pension Funds. 


These funds provides for the retirement benefits. 

Councils contributions are budgeted for in the Operating Budget. 
Values were not available from Pension Funds. 


26 CONTINGENT LIABILITIES AND CONTRACTUAL OBLIGATIONS 



Bank Guantantees for personnel homeloans 

0 

27 122 

A summons has been issued by attorneys for legal fees 

66 101 

85 000 


66 101 

112 122 


27 CAPITAL COMMITMENTS 

Commitments in respect of capital expenditure: 

- Approved and contracted for 

- Approved but not yet contracted for 


This expenditure will be financed from: 

- Internal sources 

- External sources 

Other sources 
Provincial government 


28 LAND TRUST FUND 


Outstanding advances to borrowing services 

Accumulated fund 

0 

4 141 371 

Less: Internal advances to borrowing services 

0 

-73 906 


0 

4 067 465 


(See Appendices A and B for more detail) 
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3 442 000 

26 667 344 

33 081 761 

108 325 

30 109 344 

33 190 086 

0 

30 109 344 

108 325 

33 081 761 

3 694 500 
26 414 844 

0 

33 081 761 



30 109 344 

33 190 086 



30 JUNE 2007 


Description 


2007 2006 

R R 


29 UNAUTHORISED, IRREGULAR, FRUITLESS AND WASTEFUL 

i) The following material irregular and fruitless expenditure had occurred during the year: 

Wesbank 821 965 

ii) No further material losses or material irregular or fruitless and wasteful expenditures or 
material unauthorized expenditure had occurred during the financial year. 

iii) No criminal or disciplinary steps were taken as a result of losses from (i) above, 
v) No material losses have been recovered or written-off. 
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APPENDIX A 

STATUTORY FUNDS, RESERVES AND TRUST FUNDS 






Expenditure during the year 


Balance at 

Contributions 

Interest on 

Other income 

Operating 

Capital 

Balance at 

30/06/2006 

during the year 

investments 




30/06/2007 

R 

R 

R 

R 

R 

R 

R 


STATUTORY FUNDS 

Land Trust Fund 

4 141 371 

0 

0 

500 000 

0 

0 

4 641 371 

Housing Development Fund 

1 105 599 

0 

614 

0 

0 

0 

1 106 213 

TOTAL STATUTORY FUNDS 

5 246 970 

0 

614 

500 000 

0 

0 

5 747 584 


RESERVES 

Caravan Park 

829 

0 

0 

0 

829 

0 

-0 

Community Facilities Fund 

27 110 

0 

0 

0 

27 110 

0 

-0 

Development Fund 

843 843 

0 

0 

0 

843 843 

0 

0 

Loss of Rental Reserve 

76 724 

2 689 

0 

0 

79 414 

0 

-0 

Maintenance Reserve 

61 210 

11814 

0 

0 

73 023 

0 

0 

Option Fees 

4 834 

0 

0 

0 

4 834 

0 

0 

Rezoning of Erven Fund 

31 262 

0 

0 

0 

31 262 

0 

-0 

Tariff Stabilisation Fund 

44 800 

0 

0 

0 

44 800 

0 

0 

TOTAL STATUTORY FUNDS 

1 090 612 

14 503 

0 

0 

1 105 115 

0 

-0 









TRUST FUNDS 

Recreation Grounds 

43 724 

0 

0 

0 

43 724 

0 

0 

Grant-in-aid Cemetery acre 

9 826 

0 

0 

0 

9 826 

0 

0 

Balance c/f 

53 550 

0 

0 

0 

53 550 

0 

0 
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APPENDIX B 

EXTERNAL LOANS AND INTERNAL ADVANCES 


Balance at 

Received during 

Redeemed or 

Balance at 

30/06/2006 

the year 

written-off 

30/06/2007 



during the year 


R 

R 

R 

R 


EXTERNAL LOANS 

Issued 

Interest rate (%) 

Redeemable 





DBSA Loans 

12.04% 

2011 

170 516 

274 218 

33 961 

410 773 




170 516 

274 218 

33 961 

410 773 


INTERNAL ADVANCES 




Land Trust Fund 

73 905 

0 

73 905 0 


73 905 

0 

73 905 0 


(Refer to Note 28) 
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APPENDIX C 

ANALYSIS OF FIXED ASSETS 


Expenditure 

2006 

SERVICE 

Budget 2007 

Balance at 
30/06/2006 

Expenditure 
during the year 

Written-off, 
transferred, 
redeemed or 
disposed during 
the year 

Balance at 
30/06/2007 

R 

R 

R 

R 

R 

R 


RATES AND GENERAL SERVICES 

Community Services 

Civil Defence 
Council Housing 
Cemetery 
Health services 
Public Works 
Town treasurer 
Traffic services 


Subsidised services 

Civil buildings 
Library 

Parks and Recreation 


Economic sevices 

Cleansing and sanitation 

Estates 

Sewerage 


105 460 182 000 15 009 737 199 000 0 15 168 389 


87 000 


180 000 


8 547 827 


199 000 


0 


8 746 827 

0 

0 

0 

0 

0 

87 000 

0 

0 

0 

0 

0 

0 

40 000 

140 000 

21428 

3 798 309 

40 348 

90 913 

3 469 723 

963 483 

163 623 

0 

199 000 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

21428 

3 997 309 

40 348 

90 913 

3 469 723 

963 483 

163 623 








18 460 


2 000 


2 586 750 


0 


0 


2 586 750 

0 

18 460 

0 

0 

2 000 

0 

1 416 980 

729 816 

439 954 

0 

0 

0 

0 

0 

0 

1 416 980 

729 816 

439 954 

0 

0 

3 834 812 

0 

0 

3 834 812 

0 

0 

0 

0 

0 

0 

590 878 

1 372 692 

1 871 242 

0 

0 

0 

0 

0 

0 

590 878 

1 372 692 

1 871 242 
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APPENDIX C (Cont) 
ANALYSIS OF FIXED ASSETS 


Expenditure 

2006 

SERVICE 

Budget 2007 

Balance at 
30/06/2006 

Expenditure 
during the year 

Written-off, 
transferred, 
redeemed or 
disposed during 
the year 

Balance at 
30/06/2007 

R 

R 

R 

R 

R 

R 


HOUSING SERVICES 

Sub economic housing 


TRADING SERVICES 

Electricity 

Water 


847 823 182 000 32 884 031 199 000 0 33 042 683 


363 512 


363 512 


363 512 


363 512 


742 363 


17 510 782 


17 510 782 


149 892 


0 


2 438 851 


0 


0 


2 438 851 

592 471 


0 


15 071 931 


0 


0 


15 071 931 


LOANS REDEEMED AND OTHER CAPITAL RECEIPTS 

Loans redeemed and advances repaid 
Contributions from operating income 


-32 599 262 


-199 000 


166 352 


-32 631 910 


31 160 265 

1 438 997 


0 

199 000 


-166 352 

0 


30 993 913 

1 637 997 





284 769 

0 

166 352 

410 773 
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APPENDIX D 

ANALYSIS OF OPERATING INCOME AND EXPENDITURE FOR THE YEAR ENDED 30 JUNE 2007 


2007 2006 

« . . Adjustments ^ ^ , 

Actual « j * Actual 

Budget 

R R 


INCOME 


Grants and Subsidies: 

18 903 194 

12 363 000 

10 217 602 

- Central government 

11 286 122 

11 286 000 

9 291 912 

- Provincial government 

7 617 072 

1 077 000 

925 690 


Operating Income 32 937 413 28 446 770 28 510 852 


- Assessment Rates 

4 027 089 


3 868 565 


3 801 235 

- Sales of Electricity 

9 181 027 


9 981 800 


8 374 713 

- Sales of Water 

3 647 459 


3 100 050 


2 951 705 

- Other 

16 081 838 


11 496 355 


13 383 199 


TOTAL INCOME 51 840 607 40 809 770 38 728 454 


EXPENDITURE 




Salaries, wages and allowances 

17 886 814 

17 509 763 

14 949 928 

General expenses: 

15 859 116 

21 063 268 

17 578 418 

- Purchase of water 

324 657 

1 496 276 

5 154 249 

- Purchase of electricity 

5 225 954 

5 085 255 

1 248 477 

- Other general expenses 

10 308 505 

14 481 737 

11 175 692 

Repairs and maintenance 

1 305 954 

1 135 220 

805 647 

Capital charges 

59 889 

55 863 

71341 

Contributions to fixed assets 

0 

0 

158 767 

Contributions 

44 090 424 

1 045 656 

1 503 294 

GROSS EXPENDITURE 

79 202 197 

40 809 770 

35 067 395 

Less: Amounts charged out 

0 

0 

0 

NETT EXPENDITURE 

79 202 197 

40 809 770 

35 067 395 

NETT SURPLUS / (DEFICIT) 




Nett Surplus for the year 

-27 361 590 


3 661 059 

Appropriations for the year (Refer to Note 16) 

1 739 359 


-1 649 107 


-25 622 231 


2 011 952 

Accumulated surplus / (deficit) at beginning of the year 

12 617 209 


10 605 257 

Accumulated surplus / (deficit) at end of the year 

-13 005 022 


12 617 209 
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APPENDIX E 

DETAILED INCOME STATEMENT FOR THE YEAR ENDED 30 JUNE 2007 



2007 




2006 


Actual Income 

Actual 

Surplus / 

Budget 

Actual Income 

Actual 

Surplus / 

Service 

Expenditure 

(Deficit) 

Surplus / 
(Deficit) 


Expenditure 

(Deficit) 

R 

R 

R 

R 

R 

R 

R 


RATES AND GENERAL SERVICES 38 884 222 65 858 140 -26 973 918 -4 017 895 27 262 439 26 051 376 1 211 063 

Community services 

Civil Defence 
Council Housing 
Health services 
Technical Services 
Community services 
Public Works 
Town secretary 
Town treasurer 
Traffic services 
Workshop 
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APPENDIX E (Cont) 

DETAILED INCOME STATEMENT FOR THE YEAR ENDED 30 JUNE 2007 



2007 




2006 


Actual Income 

Actual 

Surplus / 

Budget 

Actual Income 

Actual 

Surplus / 

Service 

Expenditure 

(Deficit) 

Surplus / 
(Deficit) 


Expenditure 

(Deficit) 

R 

R 

R 

R 

R 

R 

R 


Subsidised services 

Cemetery 
Civil Buildings 
Estates 
Library 

Parks and Recreation 


2 292 410 


6 622 536 


-4 330 126 


-4 631 779 


769 108 


4 462 844 


-3 693 736 


100 111 
76 828 
113 061 
2 000 042 
2 368 


274 665 
396 728 
226 328 
2 775 739 
2 949 076 


-174 554 
-319 900 
-113 267 
-775 697 
-2 946 708 


-262 535 
-453 562 
-25 122 
-892 564 
-2 997 996 


93 

684 

51 

301 

121 

622 

500 

101 

2 

400 


630 656 
805 025 
300 069 
938 019 
1 789 075 


-536 972 
-753 724 
-178 447 
-437 918 
-1 786 675 


Economic services 

Cleansing and sanitation 
Sewerage 


7 980 359 


25 909 463 


-17 929 104 


1 036 209 


7 524 334 


5 998 914 


1 525 420 


3 401 126 

4 579 233 


8 080 268 
17 829 195 


-4 679 142 
-13 249 962 


829 580 
206 629 


3 161 025 

4 363 309 


2 214 719 

3 784 195 


946 306 
579 114 


TRADING SERVICES 12 956 386 

Electricity 9 285 043 

Water 3 671 343 


13 344 058 -387 672 4 017 895 


10 190 251 


-905 208 


3 441 291 

3 153 807 


517 536 


576 604 


11 466 015 9 016 019 2 449 996 


8 499 610 


6 738 734 


1 760 876 

2 966 405 


2 277 285 


689 120 


TOTAL 51 840 608 79 202 198 -27 361 590 0 38 728 454 35 067 395 3 661 059 


Appropriations for the year (Refer to Note 18) 1 739 359 -1 649 107 

Net surplus / (deficit) for the year -25 622 231 2 011 952 

Accumulated surplus / (deficit) at the beginning of the year 12 617 209 10 605 257 

ACCUMULATED SURPLUS / (DEFICIT) AT THE END OF THE YEAR -13 005 022 12 617 209 
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APPENDIX F 

STATISTICAL INFORMATION 



2007 

2006 

2005 

1 GENERAL STATISTICS 




a) Population 

82 500 

- 

81 732 

b) Valuation date 

1 January 2005 

1 January 2005 

26 June 1997 

c) Valuation taxable and non-taxable property 

47 950 900 

47 950 900 

16 164 195 

d) Valuation of residential and commercial property 

29 585 600 

29 585 600 

6 263 700 

e) Valuation of industrial, agricultural and other properties 

18 365 300 

18 365 300 

9 900 495 

f) Number of residential and commercial properties 

6 270 

6 270 

6 270 

g) Number of industrial, agricultural and other properties 

217 

217 

217 

h) Assessment rates: Cent in the Rand 

0.06 

0.06 

0.23 

i) Number of employees in the municipality 

187 

188 

188 

2 ELECTRICITY STATISTICS 




a) Number of users 

1 253 

1 203 

1 158 

b) Units bought 

28 717 428 

27 048 504 

25 577 340 

c) Units sold 

21 805 752 

21 333 660 

20 768 640 

d) Units lost in distribution 

6 911 676 

5 714 844 

4 808 700 

e) Percentage lost in distribution 

24% 

21% 

19% 

f) Cost per unit bought 

0.18 

0.19 

0.20 

g) Cost of loss of distribution 

1 257 776.00 

1 104 147.00 

982 512.00 

h) Cost of unit sold 

0.24 

0.26 

0.27 

i) Income per unit 

0.43 

0.44 

0.45 

3 WATER STATISTICS 




a) Number of users 

9 208.00 

N/A 

9 143.00 

b) Units bought/purified 

N/A 

N/A 

1 087 332.00 

c) Units sold 

1 064 857 

N/A 

999 790 

d) Units lost in distribution 

N/A 

N/A 

87 542 

e) Percentage lost in distribution 

N/A 

N/A 

8% 

f) Cost per unit bought/purified 

N/A 

N/A 

1.49 

g) Cost of loss of distribution 

N/A 

N/A 

130 539 

h) Cost of unit sold 

N/A 

N/A 

2.37 

i) Income per unit 

3.45 

3.45 

2.85 
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APPENDIX G 

DISCLOSURE PER SECTION 124 & 125 OF THE MFMA 

SECTION 124 

Subsection 

The salaries, allowances and benefits of political office-bearers and councillors of the municipality, whether financial or 
in kind are reflected per Note 13. 

Statement by Accounting Officer in terms of Section 124(l)(a) of the MFMA 

The salaries, allowances and benefits per Note 13 of the annual financial statements are within the upper limits of the 
framework envisaged in section 219 of the Constitution. 


B. MODISE 

MUNICIPAL MANAGER 


Subsection fl)fb) 

No arrears are outstanding from any councillor to the municipality for rates or services. 


Subsection fl)fc) 


Salaries, allowances and benefits of Salaries Allowances Performance Company Total 

Municipal Manager, CFO and (including Bonus Contributions 

Management Leave days 

sold) 

R R R R R 





Municipal Manager 

Chief Financial Officer 

Manager Corporate Service 

Manager Community Service 

Manager Technical Service 

22 352 

128 280 

198 224 

241 872 

172 224 

24 270 

220 441 

64 486 

20 222 

110 094 

- 

5 860 

42 991 

30 940 

57 661 

52 482 

391 712 

262 710 

293 034 

339 979 






762 952 

439 514 

- 

137 452 

1 339 918 
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Subsection f2)fa) + fb) 

Not applicable - Not municipal entity. 

SECTION 125 

Subsection 

Not applicable - no municipal entities under the sole or shared control of the municipality during the financial year. 

Subsection fl)fb) 

The contributions to SALGA for the financial year amounted to R136,616. 

Subsection fl)fc) 


Total 

Amounts 

Amounts 

outstanding at 

Paid 

Year-End (- 
Dr/Cr) 

R 

R 


Audit Fees 
Taxes 

- PAYE 
-VAT 
Levies 

- UIF 
-SDL 
Duties 

Pension fund contributions 
Medical aid contributions 


Subsection r2HaXi) + (ii) 


First National Bank (Current Account) 


477 815 

1 297 012 
4 621 349 

122 381 


585 687 
658 322 


2 091 157 


2 153 024 


365 508 
94 930 


7 762 566 


4 704 620 


Bank accounts held 

Opening 

Closing 


balance 

balance 


R 

R 


12 086 045 

(2 223 069) 


12 086 045 

(2 223 069) 
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Subsection (2)fb) 




Subsection (2)( c) 

Particulars of any contingent liabilities of the municipality as at the end of the financial year are as per Note 23. 

Subsection 

i) No material losses or any material irregular or fruitless and wasteful expenditures. No material unauthorized 

ii) No criminal or disciplinary steps taken as a result of losses from (i) above. 

iii) No material losses recovered or written-off. 

Subsection f2)fe) 

No known material non-compliance of the MFMA had taken place during the year. 

Subsection I2)lf) 

No other matters currently prescribed. 

Subsection f2)fe) 

No known material non-compliance of the MFMA had taken place during the year. 

Subsection I2)lf) 

No other matters currently prescribed. 
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